
Editor's Notes
The institution of Waqf in general, and cash Waqf in particular, has brought 
multidimensional economic benefits to many Muslim nations throughout Islamic 
history. Many essential services that would otherwise have been the economic 
responsibility of the state were provided to the citizens at no cost to the government. 
The cash Waqf makes charitable donations in a way that is advantageous for people 
across all social strata. Cash Waqf advances the objective of social welfare more 
quickly than general Waqf, as people can contribute to cash Waqf more easily and 
rapidly build up a collective fund. Cash Waqf acts as a helping hand for the poor by 
sharing some of the expenses of government, especially those that pertain to social 
safety net programs. By reducing government expenditures, cash Waqf also helps to 
reduce the interest rate. Thus, a cash Waqf-based system can decrease and even 
eliminate riba by providing vital services. Empirical evidence from countries all 
around the world demonstrates that cash Waqf significantly assists the government in 
economic development in a multitude of ways. 

First, individuals and institutions can create a cash Waqf fund corpus for 
rehabilitating poor, homeless, or physically handicapped people who are offered little 
to no support from the government.  Second, the cash Waqf can provide formal and 
informal education for orphans and the poor, sponsor development of proper 
education for skill development, support physical and vocational training, fund 
scholarships to deserving students, conduct da’wah activities, pay for religious 
education and research, and establish educational chairs.

Third, cash Waqf can be used to improve sanitary conditions among the rural and 
urban slum dwellers, who are underprivileged segments of society lacking access to 
basic health care services. An acute shortage of clean drinking water is a main cause 
of more than 200 diseases in Bangladesh. In rural areas, the government has taken 
only very limited initiatives to provide pure drinking water to poor people; cash Waqf 
has identified this this gap and established a fund to help fill it. Cash Waqf funds are 
also used to conduct research on contagious diseases, establish rural community 
clinics, provide free medical services, and distribute free medicine to the 
disadvantaged.

Fourth, cash Waqf can provide legal aid for a great variety of causes. It can be used to 
settle disputes and offer marriage assistance for poor girls. Newly converted Muslims 
can get support to cope with the transition process. Moreover, social welfare is not 
confined to the Muslim community; there are many projects to help non-Muslims 
who need financial, legal, and any other permissible assistance. Several cash Waqf 
funds are used for purposes that have a positive impact on overall social welfare, such 
as tree planting, urban beautification, developing public utility services, and 
discouraging anti-social activities. 

The first paper looks at Micro Enterprises (ME) in Indonesia, which account for 
55.86 million, or 98.9%, of the total enterprises in Indonesia. They employ more 
than 90% of the workforce, but almost none of them graduate from Micro to Small 
Enterprises (SEs). This study creates a graduation model and analyzes the 
determinants of ME graduation using field survey, Structural Equation Modeling 
(SEM), and Strategic Assumption Surfacing and Testing (SAST) methods. The 
estimated SEM model shows that the main determinants of ME graduation are the 
Standard Operating Procedure and information technology, characteristics of the 
businesses, infrastructure and macroeconomic conditions, and family support. Other 
important determinants include the visionary, entrepreneurship, and business 
experience of the owner as well as the presence of skilled human resources. Most 
MEs and SEs do not possess the key factors to succeed and graduate. Religious 
Islamic characteristics do not emerge as the key success factors of ME graduation, 
although they are necessary factors for fostering spiritual uplift, trustworthiness 
(amanah), and truthfulness (shiddiq). SAST results show that the most important 
policies needed by MSEs relate to price stability and infrastructure, capital support, 
business methods and costs of doing business, strategic location, financial access, 
raw materials, and the availability of appropriate technology. 

The second paper examines small and medium-sized enterprises (SMEs) in 
Bangladesh, which have been playing an increasingly crucial role in contributing to 
the country’s GDP. In 2012, Bangladesh Bank, the central bank, conducted a field 
survey to determine the impact of a huge expansion of loans in 2010. The results of 
that survey indicate that small-sized and/or manufacturing enterprises contribute the 
most to productivity and employment.  However, when analyzing the efficiency of 
SMEs with a distinction between financing from conventional or Islamic banks, we 
find almost the same technical efficiency under the two types of 
banks—conventional (0.241) and Islamic (0.243). This analysis is carried out using 
Data Envelopment Analysis (DEA) with a subsample of 283 enterprises from the 
Bangladesh Bank survey data for the period 2009-2011, with one output variable 
(sales) and four input variables (capital, loans, expenditure, and manpower). Some 
slight differences in the efficiency of SMEs financed under each bank type are 
observed while considering the size, sector, and region of production. These slight 
differences arise from concessional lending, access to finance, and monitoring and 
supervision.

The third paper investigates the disclosure of Fatwa and Shari’ah resolutions by the 
Shari’ah boards of  Islamic banks in UAE on their web portals. The disclosure of 
Fatwa and Shari’ah resolutions is recommended by the Standards of Accounting 
and Auditing Organization of the Islamic Financial Institutions (AAOIFI) and the 
Islamic Financial Services Board (IFSB), which are the highest international 
regulatory authorities on 

Islamic financial services. The thirteen banks selected for the study include two local 
conventional banks with Islamic windows and three multinational conventional banks 
with Islamic windows. The remaining eight banks are local full-fledged Islamic banks. 
Web portals have become popular among financial institutions for a variety of 
reasons, the main reason being the competitive advantage that they offer by the 
provision of a single point of access to multiple banking services and products. 
However, this study finds that only one local and one multinational conventional bank 
with an Islamic window disclosed the Fatwas of their Shari’ah boards on their web 
portal. None of the full-fledged local Islamic banks disclosed their Fatwa and Shari’ah 
Resolutions on their web portals. This paper highlights an issue that has not received 
sufficient attention and proposes suitable solutions to the problems it identifies.

The fourth paper is about the branchless access point, or Alternative Delivery Channel 
(ADC), of Islami Bank Bangladesh Limited (IBBL). This paper examines the usage, 
challenges, and prospects of the ADC products offered by IBBL. Data are collected 
from secondary sources only, such as annual reports, published articles, conference 
papers, books, and banking websites. This study finds that the diffusion rate of IBBL’s 
ADC products, such as Online Banking, ATM Cards, SMS Banking, 
Internet-Banking, Mobile-Cash, Electronic Fund Transfer, and Real Time Gross 
Settlement, is growing. The findings also reveal the presence of huge risks and 
insecurity because network failure, money laundering, and terrorist financing are 
involved in the automated banking system. The concluding remarks present a suite of 
measures that can be taken to help ensure that banks confront these risks and 
challenges successfully, such as complying with ICT rules and regulations, not 
depending on a single switch to transact data, introducing chip cards instead of 
magnetic stripes, adopting EMV and encryption techniques, employing skilled IT 
committees, and having increased internet bandwidth availability.

The fifth paper states that Islam guides us in poverty alleviation based on the 
principles of justice and equitable distribution of wealth. Islam provides practical 
guidelines for economic problems through both market and non-market mechanisms. 
Islamic finance provides a model that identifies individual differences among people 
not only from the perspective of equitable opportunities for all but also from providing 
other means for addressing economic problems.  This presentation takes a deep dive 
into “Waqf” as a rewarding economic system. I present an alternative view of Waqf 
integrating it as a component of the traditional economic system. I explain how Waqf 
increases aggregate consumption, expenditure, and expand national income. A 
cross-country review of current state of Waqf practices is included for comparative 
analysis. It helps to grasp a complete understanding of challenges and issues in Waqf 
globally. Lack of trust in Waqf managers and institutions is the key factor why, 
despite being the best social capital model, the practice of Waqf is relatively low in 

Muslim majority countries. Evidence is there that in many cases financial greed takes 
over the financial objective creating a fear of permanent loss among the endowers. 
Moreover, investments of Waqf fund are not well diversified and not invested 
properly to generate income to support waqf assets. To get the most out of Waqf asset, 
strategic alignments of Waqf funds and stakeholders are necessary at the institutional 
level. In the final section of this presentation, I suggest a comprehensive legal 
framework that adequately addresses major financial, agency, and governance issues 
pertaining to Waqf. A Waqf friendly legal environment coupled with preferential tax 
treatment for the endowed funds is crucial in achieving the intended goal of Islamic 
finance through Waqf as its vehicle.

The sixth paper assesses Employees’ Provident Fund (EPF) investors’ knowledge, 
experience, and behavior towards investing in Islamic and conventional unit trusts in 
Malaysia. This study utilizes survey data, with 110 responses being collected through 
surveys among government and private employees residing in the Klang Valley area. 
Using Statistical Package for the Social Sciences (SPSS), it is found that the majority 
of respondents have sufficient knowledge about both Islamic and conventional unit 
trusts, while they have more experience with the Islamic unit trust compared to the 
conventional. Regarding behavior, most respondents relied heavily on various sources 
of information to make the decision to invest in the Islamic unit trust. The results of 
this research offer significant proof that knowledge about both Islamic and 
conventional unit trusts is relevant in making decisions for future financial planning. 

The seventh paper investigates private charitable giving behavior using data from 
respondents in Karachi, Pakistan. This paper explores the extent, modes, and channels 
of private charitable giving. The descriptive results highlight the importance of the 
institution of family, both for the deployment of charitable funds and also for finding 
suitable targets for charitable giving. The findings indicate that religious motives offer 
the strongest motivation for charitable giving and that this does not conflict with 
humanistic motives. The respondents identify lack of trust, small size of donations, 
inability to verify activities of charities, and difficulty in ensuring privacy as the major 
obstacles to charitable giving. This paper recommends that cash Waqf can provide an 
effective basis of channeling charitable funds in the private non-profit sector, given 
the high prevalence of voluntary giving in the form of cash throughout the year and 
the existing trust deficit between people and the public Zakat agency.

The eighth paper addresses a long-standing criticism of various Shari’ah screening 
methodologies implemented by Islamic index providers. This study aims to provide 
evidence derived from the Islamic sources (Qur’an and Sunnah) to offer a potential 
solution for the harmonization of Shari’ah screening methodologies. The Qur’an 
contains persuasive evidence that the most righteous and fair judgment is provided 
when the only factors that are considered are the entirely endogenous ones. This study 

adheres to the essence of the ayah (Al-Baqarah: 275) and further emphasizes the 
importance of using a screening methodology that supports the main notions of 
Islamic finance as a whole. It advocates for the potential harmonization of Shari’ah 
screening methodologies in a way that encourages the participation of Muslim 
investors by increasing awareness and confidence regarding stock investments. This 
paper fulfils a much-identified need to study how Shari’ah screening methodologies 
can be derived from the Islamic sources, yet is based on “outside-the-box” thinking.

The ninth paper analyzes the presence of informational efficiency and memory 
dependence in Malaysia and Gulf Cooperation Council (GCC) Shari’ah equity 
markets using daily stock returns for the period of January 1, 2009 to June 31, 2017. It 
employs both traditional and advanced approaches of determining the informational 
efficiency and fractional co-integration of the Shari’ah equity markets. The results of 
the efficiency test show that the Shari’ah equity market of Malaysia is highly efficient 
while the GCC Shari’ah equity markets lacked efficiency in terms of its past 
information prevailing in the market. The results of the integration test clearly convey 
the presence of short and long memory dependence in the returns of GCC Shari’ah 
indices. Hence it can be concluded that the Malaysia Shari’ah equity market is 
efficient and the GCC Equity Shari’ah markets are not informationally efficient but 
are fractionally co-integrated during the study period.

The tenth paper delivers an in-depth discourse on how justice can be operationalized 
in different Islamic financial institutions to achieve the objectives of Islamic moral 
economy. Currently, there is a trend of financial institutions claiming to be Shari’ah 
compliant, only to increasingly mimic the behavior of conventional financial 
institutions in terms of their impact on society. This paper proposes the development 
of new Islamic financial institutions to endogenize the concept of justice based on the 
teachings of the Qur’an and Sunnah. This will help bring about an ideal Islamic 
society based on equality, co-operation, and welfare. The overarching objective of 
such a society would be to promote economic development and the well-being of 
humanity, which could be accomplished through the establishment of 
non-banking-financial institutions such as Islamic social banking as well as zakah and 
Waqf-based institutions. The development of such institutions would also contribute 
to the financial inclusion of society.

Enjoy reading this issue!

M. Kabir Hassan, Editor

Reference : M. Kabir Hassan, M. Fazlul Karim and M. Sydul Karim, 
“EXPERIENCES AND LESSONS OF CASH WAQF IN BANGLADESH AND 
OTHER COUNTRIES,” Keynote Address Given at the 2017 Waqf Conference in 
Dhaka, Bangladesh on November 4, 2017



Editor's Notes
The institution of Waqf in general, and cash Waqf in particular, has brought 
multidimensional economic benefits to many Muslim nations throughout Islamic 
history. Many essential services that would otherwise have been the economic 
responsibility of the state were provided to the citizens at no cost to the government. 
The cash Waqf makes charitable donations in a way that is advantageous for people 
across all social strata. Cash Waqf advances the objective of social welfare more 
quickly than general Waqf, as people can contribute to cash Waqf more easily and 
rapidly build up a collective fund. Cash Waqf acts as a helping hand for the poor by 
sharing some of the expenses of government, especially those that pertain to social 
safety net programs. By reducing government expenditures, cash Waqf also helps to 
reduce the interest rate. Thus, a cash Waqf-based system can decrease and even 
eliminate riba by providing vital services. Empirical evidence from countries all 
around the world demonstrates that cash Waqf significantly assists the government in 
economic development in a multitude of ways. 

First, individuals and institutions can create a cash Waqf fund corpus for 
rehabilitating poor, homeless, or physically handicapped people who are offered little 
to no support from the government.  Second, the cash Waqf can provide formal and 
informal education for orphans and the poor, sponsor development of proper 
education for skill development, support physical and vocational training, fund 
scholarships to deserving students, conduct da’wah activities, pay for religious 
education and research, and establish educational chairs.

Third, cash Waqf can be used to improve sanitary conditions among the rural and 
urban slum dwellers, who are underprivileged segments of society lacking access to 
basic health care services. An acute shortage of clean drinking water is a main cause 
of more than 200 diseases in Bangladesh. In rural areas, the government has taken 
only very limited initiatives to provide pure drinking water to poor people; cash Waqf 
has identified this this gap and established a fund to help fill it. Cash Waqf funds are 
also used to conduct research on contagious diseases, establish rural community 
clinics, provide free medical services, and distribute free medicine to the 
disadvantaged.

Fourth, cash Waqf can provide legal aid for a great variety of causes. It can be used to 
settle disputes and offer marriage assistance for poor girls. Newly converted Muslims 
can get support to cope with the transition process. Moreover, social welfare is not 
confined to the Muslim community; there are many projects to help non-Muslims 
who need financial, legal, and any other permissible assistance. Several cash Waqf 
funds are used for purposes that have a positive impact on overall social welfare, such 
as tree planting, urban beautification, developing public utility services, and 
discouraging anti-social activities. 

The first paper looks at Micro Enterprises (ME) in Indonesia, which account for 
55.86 million, or 98.9%, of the total enterprises in Indonesia. They employ more 
than 90% of the workforce, but almost none of them graduate from Micro to Small 
Enterprises (SEs). This study creates a graduation model and analyzes the 
determinants of ME graduation using field survey, Structural Equation Modeling 
(SEM), and Strategic Assumption Surfacing and Testing (SAST) methods. The 
estimated SEM model shows that the main determinants of ME graduation are the 
Standard Operating Procedure and information technology, characteristics of the 
businesses, infrastructure and macroeconomic conditions, and family support. Other 
important determinants include the visionary, entrepreneurship, and business 
experience of the owner as well as the presence of skilled human resources. Most 
MEs and SEs do not possess the key factors to succeed and graduate. Religious 
Islamic characteristics do not emerge as the key success factors of ME graduation, 
although they are necessary factors for fostering spiritual uplift, trustworthiness 
(amanah), and truthfulness (shiddiq). SAST results show that the most important 
policies needed by MSEs relate to price stability and infrastructure, capital support, 
business methods and costs of doing business, strategic location, financial access, 
raw materials, and the availability of appropriate technology. 

The second paper examines small and medium-sized enterprises (SMEs) in 
Bangladesh, which have been playing an increasingly crucial role in contributing to 
the country’s GDP. In 2012, Bangladesh Bank, the central bank, conducted a field 
survey to determine the impact of a huge expansion of loans in 2010. The results of 
that survey indicate that small-sized and/or manufacturing enterprises contribute the 
most to productivity and employment.  However, when analyzing the efficiency of 
SMEs with a distinction between financing from conventional or Islamic banks, we 
find almost the same technical efficiency under the two types of 
banks—conventional (0.241) and Islamic (0.243). This analysis is carried out using 
Data Envelopment Analysis (DEA) with a subsample of 283 enterprises from the 
Bangladesh Bank survey data for the period 2009-2011, with one output variable 
(sales) and four input variables (capital, loans, expenditure, and manpower). Some 
slight differences in the efficiency of SMEs financed under each bank type are 
observed while considering the size, sector, and region of production. These slight 
differences arise from concessional lending, access to finance, and monitoring and 
supervision.

The third paper investigates the disclosure of Fatwa and Shari’ah resolutions by the 
Shari’ah boards of  Islamic banks in UAE on their web portals. The disclosure of 
Fatwa and Shari’ah resolutions is recommended by the Standards of Accounting 
and Auditing Organization of the Islamic Financial Institutions (AAOIFI) and the 
Islamic Financial Services Board (IFSB), which are the highest international 
regulatory authorities on 

Journal of Islamic Economics, Banking and Finance, Vol. 14, No. 1, January-March, 20188

Islamic financial services. The thirteen banks selected for the study include two local 
conventional banks with Islamic windows and three multinational conventional banks 
with Islamic windows. The remaining eight banks are local full-fledged Islamic banks. 
Web portals have become popular among financial institutions for a variety of 
reasons, the main reason being the competitive advantage that they offer by the 
provision of a single point of access to multiple banking services and products. 
However, this study finds that only one local and one multinational conventional bank 
with an Islamic window disclosed the Fatwas of their Shari’ah boards on their web 
portal. None of the full-fledged local Islamic banks disclosed their Fatwa and Shari’ah 
Resolutions on their web portals. This paper highlights an issue that has not received 
sufficient attention and proposes suitable solutions to the problems it identifies.

The fourth paper is about the branchless access point, or Alternative Delivery Channel 
(ADC), of Islami Bank Bangladesh Limited (IBBL). This paper examines the usage, 
challenges, and prospects of the ADC products offered by IBBL. Data are collected 
from secondary sources only, such as annual reports, published articles, conference 
papers, books, and banking websites. This study finds that the diffusion rate of IBBL’s 
ADC products, such as Online Banking, ATM Cards, SMS Banking, 
Internet-Banking, Mobile-Cash, Electronic Fund Transfer, and Real Time Gross 
Settlement, is growing. The findings also reveal the presence of huge risks and 
insecurity because network failure, money laundering, and terrorist financing are 
involved in the automated banking system. The concluding remarks present a suite of 
measures that can be taken to help ensure that banks confront these risks and 
challenges successfully, such as complying with ICT rules and regulations, not 
depending on a single switch to transact data, introducing chip cards instead of 
magnetic stripes, adopting EMV and encryption techniques, employing skilled IT 
committees, and having increased internet bandwidth availability.

The fifth paper states that Islam guides us in poverty alleviation based on the 
principles of justice and equitable distribution of wealth. Islam provides practical 
guidelines for economic problems through both market and non-market mechanisms. 
Islamic finance provides a model that identifies individual differences among people 
not only from the perspective of equitable opportunities for all but also from providing 
other means for addressing economic problems.  This presentation takes a deep dive 
into “Waqf” as a rewarding economic system. I present an alternative view of Waqf 
integrating it as a component of the traditional economic system. I explain how Waqf 
increases aggregate consumption, expenditure, and expand national income. A 
cross-country review of current state of Waqf practices is included for comparative 
analysis. It helps to grasp a complete understanding of challenges and issues in Waqf 
globally. Lack of trust in Waqf managers and institutions is the key factor why, 
despite being the best social capital model, the practice of Waqf is relatively low in 
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treatment for the endowed funds is crucial in achieving the intended goal of Islamic 
finance through Waqf as its vehicle.

The sixth paper assesses Employees’ Provident Fund (EPF) investors’ knowledge, 
experience, and behavior towards investing in Islamic and conventional unit trusts in 
Malaysia. This study utilizes survey data, with 110 responses being collected through 
surveys among government and private employees residing in the Klang Valley area. 
Using Statistical Package for the Social Sciences (SPSS), it is found that the majority 
of respondents have sufficient knowledge about both Islamic and conventional unit 
trusts, while they have more experience with the Islamic unit trust compared to the 
conventional. Regarding behavior, most respondents relied heavily on various sources 
of information to make the decision to invest in the Islamic unit trust. The results of 
this research offer significant proof that knowledge about both Islamic and 
conventional unit trusts is relevant in making decisions for future financial planning. 

The seventh paper investigates private charitable giving behavior using data from 
respondents in Karachi, Pakistan. This paper explores the extent, modes, and channels 
of private charitable giving. The descriptive results highlight the importance of the 
institution of family, both for the deployment of charitable funds and also for finding 
suitable targets for charitable giving. The findings indicate that religious motives offer 
the strongest motivation for charitable giving and that this does not conflict with 
humanistic motives. The respondents identify lack of trust, small size of donations, 
inability to verify activities of charities, and difficulty in ensuring privacy as the major 
obstacles to charitable giving. This paper recommends that cash Waqf can provide an 
effective basis of channeling charitable funds in the private non-profit sector, given 
the high prevalence of voluntary giving in the form of cash throughout the year and 
the existing trust deficit between people and the public Zakat agency.

The eighth paper addresses a long-standing criticism of various Shari’ah screening 
methodologies implemented by Islamic index providers. This study aims to provide 
evidence derived from the Islamic sources (Qur’an and Sunnah) to offer a potential 
solution for the harmonization of Shari’ah screening methodologies. The Qur’an 
contains persuasive evidence that the most righteous and fair judgment is provided 
when the only factors that are considered are the entirely endogenous ones. This study 

adheres to the essence of the ayah (Al-Baqarah: 275) and further emphasizes the 
importance of using a screening methodology that supports the main notions of 
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can be derived from the Islamic sources, yet is based on “outside-the-box” thinking.

The ninth paper analyzes the presence of informational efficiency and memory 
dependence in Malaysia and Gulf Cooperation Council (GCC) Shari’ah equity 
markets using daily stock returns for the period of January 1, 2009 to June 31, 2017. It 
employs both traditional and advanced approaches of determining the informational 
efficiency and fractional co-integration of the Shari’ah equity markets. The results of 
the efficiency test show that the Shari’ah equity market of Malaysia is highly efficient 
while the GCC Shari’ah equity markets lacked efficiency in terms of its past 
information prevailing in the market. The results of the integration test clearly convey 
the presence of short and long memory dependence in the returns of GCC Shari’ah 
indices. Hence it can be concluded that the Malaysia Shari’ah equity market is 
efficient and the GCC Equity Shari’ah markets are not informationally efficient but 
are fractionally co-integrated during the study period.
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teachings of the Qur’an and Sunnah. This will help bring about an ideal Islamic 
society based on equality, co-operation, and welfare. The overarching objective of 
such a society would be to promote economic development and the well-being of 
humanity, which could be accomplished through the establishment of 
non-banking-financial institutions such as Islamic social banking as well as zakah and 
Waqf-based institutions. The development of such institutions would also contribute 
to the financial inclusion of society.
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Shari’ah boards of  Islamic banks in UAE on their web portals. The disclosure of 
Fatwa and Shari’ah resolutions is recommended by the Standards of Accounting 
and Auditing Organization of the Islamic Financial Institutions (AAOIFI) and the 
Islamic Financial Services Board (IFSB), which are the highest international 
regulatory authorities on 

Islamic financial services. The thirteen banks selected for the study include two local 
conventional banks with Islamic windows and three multinational conventional banks 
with Islamic windows. The remaining eight banks are local full-fledged Islamic banks. 
Web portals have become popular among financial institutions for a variety of 
reasons, the main reason being the competitive advantage that they offer by the 
provision of a single point of access to multiple banking services and products. 
However, this study finds that only one local and one multinational conventional bank 
with an Islamic window disclosed the Fatwas of their Shari’ah boards on their web 
portal. None of the full-fledged local Islamic banks disclosed their Fatwa and Shari’ah 
Resolutions on their web portals. This paper highlights an issue that has not received 
sufficient attention and proposes suitable solutions to the problems it identifies.

The fourth paper is about the branchless access point, or Alternative Delivery Channel 
(ADC), of Islami Bank Bangladesh Limited (IBBL). This paper examines the usage, 
challenges, and prospects of the ADC products offered by IBBL. Data are collected 
from secondary sources only, such as annual reports, published articles, conference 
papers, books, and banking websites. This study finds that the diffusion rate of IBBL’s 
ADC products, such as Online Banking, ATM Cards, SMS Banking, 
Internet-Banking, Mobile-Cash, Electronic Fund Transfer, and Real Time Gross 
Settlement, is growing. The findings also reveal the presence of huge risks and 
insecurity because network failure, money laundering, and terrorist financing are 
involved in the automated banking system. The concluding remarks present a suite of 
measures that can be taken to help ensure that banks confront these risks and 
challenges successfully, such as complying with ICT rules and regulations, not 
depending on a single switch to transact data, introducing chip cards instead of 
magnetic stripes, adopting EMV and encryption techniques, employing skilled IT 
committees, and having increased internet bandwidth availability.

The fifth paper states that Islam guides us in poverty alleviation based on the 
principles of justice and equitable distribution of wealth. Islam provides practical 
guidelines for economic problems through both market and non-market mechanisms. 
Islamic finance provides a model that identifies individual differences among people 
not only from the perspective of equitable opportunities for all but also from providing 
other means for addressing economic problems.  This presentation takes a deep dive 
into “Waqf” as a rewarding economic system. I present an alternative view of Waqf 
integrating it as a component of the traditional economic system. I explain how Waqf 
increases aggregate consumption, expenditure, and expand national income. A 
cross-country review of current state of Waqf practices is included for comparative 
analysis. It helps to grasp a complete understanding of challenges and issues in Waqf 
globally. Lack of trust in Waqf managers and institutions is the key factor why, 
despite being the best social capital model, the practice of Waqf is relatively low in 

Muslim majority countries. Evidence is there that in many cases financial greed takes 
over the financial objective creating a fear of permanent loss among the endowers. 
Moreover, investments of Waqf fund are not well diversified and not invested 
properly to generate income to support waqf assets. To get the most out of Waqf asset, 
strategic alignments of Waqf funds and stakeholders are necessary at the institutional 
level. In the final section of this presentation, I suggest a comprehensive legal 
framework that adequately addresses major financial, agency, and governance issues 
pertaining to Waqf. A Waqf friendly legal environment coupled with preferential tax 
treatment for the endowed funds is crucial in achieving the intended goal of Islamic 
finance through Waqf as its vehicle.

The sixth paper assesses Employees’ Provident Fund (EPF) investors’ knowledge, 
experience, and behavior towards investing in Islamic and conventional unit trusts in 
Malaysia. This study utilizes survey data, with 110 responses being collected through 
surveys among government and private employees residing in the Klang Valley area. 
Using Statistical Package for the Social Sciences (SPSS), it is found that the majority 
of respondents have sufficient knowledge about both Islamic and conventional unit 
trusts, while they have more experience with the Islamic unit trust compared to the 
conventional. Regarding behavior, most respondents relied heavily on various sources 
of information to make the decision to invest in the Islamic unit trust. The results of 
this research offer significant proof that knowledge about both Islamic and 
conventional unit trusts is relevant in making decisions for future financial planning. 

The seventh paper investigates private charitable giving behavior using data from 
respondents in Karachi, Pakistan. This paper explores the extent, modes, and channels 
of private charitable giving. The descriptive results highlight the importance of the 
institution of family, both for the deployment of charitable funds and also for finding 
suitable targets for charitable giving. The findings indicate that religious motives offer 
the strongest motivation for charitable giving and that this does not conflict with 
humanistic motives. The respondents identify lack of trust, small size of donations, 
inability to verify activities of charities, and difficulty in ensuring privacy as the major 
obstacles to charitable giving. This paper recommends that cash Waqf can provide an 
effective basis of channeling charitable funds in the private non-profit sector, given 
the high prevalence of voluntary giving in the form of cash throughout the year and 
the existing trust deficit between people and the public Zakat agency.

The eighth paper addresses a long-standing criticism of various Shari’ah screening 
methodologies implemented by Islamic index providers. This study aims to provide 
evidence derived from the Islamic sources (Qur’an and Sunnah) to offer a potential 
solution for the harmonization of Shari’ah screening methodologies. The Qur’an 
contains persuasive evidence that the most righteous and fair judgment is provided 
when the only factors that are considered are the entirely endogenous ones. This study 
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adheres to the essence of the ayah (Al-Baqarah: 275) and further emphasizes the 
importance of using a screening methodology that supports the main notions of 
Islamic finance as a whole. It advocates for the potential harmonization of Shari’ah 
screening methodologies in a way that encourages the participation of Muslim 
investors by increasing awareness and confidence regarding stock investments. This 
paper fulfils a much-identified need to study how Shari’ah screening methodologies 
can be derived from the Islamic sources, yet is based on “outside-the-box” thinking.

The ninth paper analyzes the presence of informational efficiency and memory 
dependence in Malaysia and Gulf Cooperation Council (GCC) Shari’ah equity 
markets using daily stock returns for the period of January 1, 2009 to June 31, 2017. It 
employs both traditional and advanced approaches of determining the informational 
efficiency and fractional co-integration of the Shari’ah equity markets. The results of 
the efficiency test show that the Shari’ah equity market of Malaysia is highly efficient 
while the GCC Shari’ah equity markets lacked efficiency in terms of its past 
information prevailing in the market. The results of the integration test clearly convey 
the presence of short and long memory dependence in the returns of GCC Shari’ah 
indices. Hence it can be concluded that the Malaysia Shari’ah equity market is 
efficient and the GCC Equity Shari’ah markets are not informationally efficient but 
are fractionally co-integrated during the study period.

The tenth paper delivers an in-depth discourse on how justice can be operationalized 
in different Islamic financial institutions to achieve the objectives of Islamic moral 
economy. Currently, there is a trend of financial institutions claiming to be Shari’ah 
compliant, only to increasingly mimic the behavior of conventional financial 
institutions in terms of their impact on society. This paper proposes the development 
of new Islamic financial institutions to endogenize the concept of justice based on the 
teachings of the Qur’an and Sunnah. This will help bring about an ideal Islamic 
society based on equality, co-operation, and welfare. The overarching objective of 
such a society would be to promote economic development and the well-being of 
humanity, which could be accomplished through the establishment of 
non-banking-financial institutions such as Islamic social banking as well as zakah and 
Waqf-based institutions. The development of such institutions would also contribute 
to the financial inclusion of society.

Enjoy reading this issue!

M. Kabir Hassan, Editor

Reference : M. Kabir Hassan, M. Fazlul Karim and M. Sydul Karim, 
“EXPERIENCES AND LESSONS OF CASH WAQF IN BANGLADESH AND 
OTHER COUNTRIES,” Keynote Address Given at the 2017 Waqf Conference in 
Dhaka, Bangladesh on November 4, 2017



Editor's Notes
The institution of Waqf in general, and cash Waqf in particular, has brought 
multidimensional economic benefits to many Muslim nations throughout Islamic 
history. Many essential services that would otherwise have been the economic 
responsibility of the state were provided to the citizens at no cost to the government. 
The cash Waqf makes charitable donations in a way that is advantageous for people 
across all social strata. Cash Waqf advances the objective of social welfare more 
quickly than general Waqf, as people can contribute to cash Waqf more easily and 
rapidly build up a collective fund. Cash Waqf acts as a helping hand for the poor by 
sharing some of the expenses of government, especially those that pertain to social 
safety net programs. By reducing government expenditures, cash Waqf also helps to 
reduce the interest rate. Thus, a cash Waqf-based system can decrease and even 
eliminate riba by providing vital services. Empirical evidence from countries all 
around the world demonstrates that cash Waqf significantly assists the government in 
economic development in a multitude of ways. 

First, individuals and institutions can create a cash Waqf fund corpus for 
rehabilitating poor, homeless, or physically handicapped people who are offered little 
to no support from the government.  Second, the cash Waqf can provide formal and 
informal education for orphans and the poor, sponsor development of proper 
education for skill development, support physical and vocational training, fund 
scholarships to deserving students, conduct da’wah activities, pay for religious 
education and research, and establish educational chairs.

Third, cash Waqf can be used to improve sanitary conditions among the rural and 
urban slum dwellers, who are underprivileged segments of society lacking access to 
basic health care services. An acute shortage of clean drinking water is a main cause 
of more than 200 diseases in Bangladesh. In rural areas, the government has taken 
only very limited initiatives to provide pure drinking water to poor people; cash Waqf 
has identified this this gap and established a fund to help fill it. Cash Waqf funds are 
also used to conduct research on contagious diseases, establish rural community 
clinics, provide free medical services, and distribute free medicine to the 
disadvantaged.

Fourth, cash Waqf can provide legal aid for a great variety of causes. It can be used to 
settle disputes and offer marriage assistance for poor girls. Newly converted Muslims 
can get support to cope with the transition process. Moreover, social welfare is not 
confined to the Muslim community; there are many projects to help non-Muslims 
who need financial, legal, and any other permissible assistance. Several cash Waqf 
funds are used for purposes that have a positive impact on overall social welfare, such 
as tree planting, urban beautification, developing public utility services, and 
discouraging anti-social activities. 

The first paper looks at Micro Enterprises (ME) in Indonesia, which account for 
55.86 million, or 98.9%, of the total enterprises in Indonesia. They employ more 
than 90% of the workforce, but almost none of them graduate from Micro to Small 
Enterprises (SEs). This study creates a graduation model and analyzes the 
determinants of ME graduation using field survey, Structural Equation Modeling 
(SEM), and Strategic Assumption Surfacing and Testing (SAST) methods. The 
estimated SEM model shows that the main determinants of ME graduation are the 
Standard Operating Procedure and information technology, characteristics of the 
businesses, infrastructure and macroeconomic conditions, and family support. Other 
important determinants include the visionary, entrepreneurship, and business 
experience of the owner as well as the presence of skilled human resources. Most 
MEs and SEs do not possess the key factors to succeed and graduate. Religious 
Islamic characteristics do not emerge as the key success factors of ME graduation, 
although they are necessary factors for fostering spiritual uplift, trustworthiness 
(amanah), and truthfulness (shiddiq). SAST results show that the most important 
policies needed by MSEs relate to price stability and infrastructure, capital support, 
business methods and costs of doing business, strategic location, financial access, 
raw materials, and the availability of appropriate technology. 

The second paper examines small and medium-sized enterprises (SMEs) in 
Bangladesh, which have been playing an increasingly crucial role in contributing to 
the country’s GDP. In 2012, Bangladesh Bank, the central bank, conducted a field 
survey to determine the impact of a huge expansion of loans in 2010. The results of 
that survey indicate that small-sized and/or manufacturing enterprises contribute the 
most to productivity and employment.  However, when analyzing the efficiency of 
SMEs with a distinction between financing from conventional or Islamic banks, we 
find almost the same technical efficiency under the two types of 
banks—conventional (0.241) and Islamic (0.243). This analysis is carried out using 
Data Envelopment Analysis (DEA) with a subsample of 283 enterprises from the 
Bangladesh Bank survey data for the period 2009-2011, with one output variable 
(sales) and four input variables (capital, loans, expenditure, and manpower). Some 
slight differences in the efficiency of SMEs financed under each bank type are 
observed while considering the size, sector, and region of production. These slight 
differences arise from concessional lending, access to finance, and monitoring and 
supervision.

The third paper investigates the disclosure of Fatwa and Shari’ah resolutions by the 
Shari’ah boards of  Islamic banks in UAE on their web portals. The disclosure of 
Fatwa and Shari’ah resolutions is recommended by the Standards of Accounting 
and Auditing Organization of the Islamic Financial Institutions (AAOIFI) and the 
Islamic Financial Services Board (IFSB), which are the highest international 
regulatory authorities on 

Islamic financial services. The thirteen banks selected for the study include two local 
conventional banks with Islamic windows and three multinational conventional banks 
with Islamic windows. The remaining eight banks are local full-fledged Islamic banks. 
Web portals have become popular among financial institutions for a variety of 
reasons, the main reason being the competitive advantage that they offer by the 
provision of a single point of access to multiple banking services and products. 
However, this study finds that only one local and one multinational conventional bank 
with an Islamic window disclosed the Fatwas of their Shari’ah boards on their web 
portal. None of the full-fledged local Islamic banks disclosed their Fatwa and Shari’ah 
Resolutions on their web portals. This paper highlights an issue that has not received 
sufficient attention and proposes suitable solutions to the problems it identifies.

The fourth paper is about the branchless access point, or Alternative Delivery Channel 
(ADC), of Islami Bank Bangladesh Limited (IBBL). This paper examines the usage, 
challenges, and prospects of the ADC products offered by IBBL. Data are collected 
from secondary sources only, such as annual reports, published articles, conference 
papers, books, and banking websites. This study finds that the diffusion rate of IBBL’s 
ADC products, such as Online Banking, ATM Cards, SMS Banking, 
Internet-Banking, Mobile-Cash, Electronic Fund Transfer, and Real Time Gross 
Settlement, is growing. The findings also reveal the presence of huge risks and 
insecurity because network failure, money laundering, and terrorist financing are 
involved in the automated banking system. The concluding remarks present a suite of 
measures that can be taken to help ensure that banks confront these risks and 
challenges successfully, such as complying with ICT rules and regulations, not 
depending on a single switch to transact data, introducing chip cards instead of 
magnetic stripes, adopting EMV and encryption techniques, employing skilled IT 
committees, and having increased internet bandwidth availability.

The fifth paper states that Islam guides us in poverty alleviation based on the 
principles of justice and equitable distribution of wealth. Islam provides practical 
guidelines for economic problems through both market and non-market mechanisms. 
Islamic finance provides a model that identifies individual differences among people 
not only from the perspective of equitable opportunities for all but also from providing 
other means for addressing economic problems.  This presentation takes a deep dive 
into “Waqf” as a rewarding economic system. I present an alternative view of Waqf 
integrating it as a component of the traditional economic system. I explain how Waqf 
increases aggregate consumption, expenditure, and expand national income. A 
cross-country review of current state of Waqf practices is included for comparative 
analysis. It helps to grasp a complete understanding of challenges and issues in Waqf 
globally. Lack of trust in Waqf managers and institutions is the key factor why, 
despite being the best social capital model, the practice of Waqf is relatively low in 

Muslim majority countries. Evidence is there that in many cases financial greed takes 
over the financial objective creating a fear of permanent loss among the endowers. 
Moreover, investments of Waqf fund are not well diversified and not invested 
properly to generate income to support waqf assets. To get the most out of Waqf asset, 
strategic alignments of Waqf funds and stakeholders are necessary at the institutional 
level. In the final section of this presentation, I suggest a comprehensive legal 
framework that adequately addresses major financial, agency, and governance issues 
pertaining to Waqf. A Waqf friendly legal environment coupled with preferential tax 
treatment for the endowed funds is crucial in achieving the intended goal of Islamic 
finance through Waqf as its vehicle.

The sixth paper assesses Employees’ Provident Fund (EPF) investors’ knowledge, 
experience, and behavior towards investing in Islamic and conventional unit trusts in 
Malaysia. This study utilizes survey data, with 110 responses being collected through 
surveys among government and private employees residing in the Klang Valley area. 
Using Statistical Package for the Social Sciences (SPSS), it is found that the majority 
of respondents have sufficient knowledge about both Islamic and conventional unit 
trusts, while they have more experience with the Islamic unit trust compared to the 
conventional. Regarding behavior, most respondents relied heavily on various sources 
of information to make the decision to invest in the Islamic unit trust. The results of 
this research offer significant proof that knowledge about both Islamic and 
conventional unit trusts is relevant in making decisions for future financial planning. 

The seventh paper investigates private charitable giving behavior using data from 
respondents in Karachi, Pakistan. This paper explores the extent, modes, and channels 
of private charitable giving. The descriptive results highlight the importance of the 
institution of family, both for the deployment of charitable funds and also for finding 
suitable targets for charitable giving. The findings indicate that religious motives offer 
the strongest motivation for charitable giving and that this does not conflict with 
humanistic motives. The respondents identify lack of trust, small size of donations, 
inability to verify activities of charities, and difficulty in ensuring privacy as the major 
obstacles to charitable giving. This paper recommends that cash Waqf can provide an 
effective basis of channeling charitable funds in the private non-profit sector, given 
the high prevalence of voluntary giving in the form of cash throughout the year and 
the existing trust deficit between people and the public Zakat agency.

The eighth paper addresses a long-standing criticism of various Shari’ah screening 
methodologies implemented by Islamic index providers. This study aims to provide 
evidence derived from the Islamic sources (Qur’an and Sunnah) to offer a potential 
solution for the harmonization of Shari’ah screening methodologies. The Qur’an 
contains persuasive evidence that the most righteous and fair judgment is provided 
when the only factors that are considered are the entirely endogenous ones. This study 
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adheres to the essence of the ayah (Al-Baqarah: 275) and further emphasizes the 
importance of using a screening methodology that supports the main notions of 
Islamic finance as a whole. It advocates for the potential harmonization of Shari’ah 
screening methodologies in a way that encourages the participation of Muslim 
investors by increasing awareness and confidence regarding stock investments. This 
paper fulfils a much-identified need to study how Shari’ah screening methodologies 
can be derived from the Islamic sources, yet is based on “outside-the-box” thinking.

The ninth paper analyzes the presence of informational efficiency and memory 
dependence in Malaysia and Gulf Cooperation Council (GCC) Shari’ah equity 
markets using daily stock returns for the period of January 1, 2009 to June 31, 2017. It 
employs both traditional and advanced approaches of determining the informational 
efficiency and fractional co-integration of the Shari’ah equity markets. The results of 
the efficiency test show that the Shari’ah equity market of Malaysia is highly efficient 
while the GCC Shari’ah equity markets lacked efficiency in terms of its past 
information prevailing in the market. The results of the integration test clearly convey 
the presence of short and long memory dependence in the returns of GCC Shari’ah 
indices. Hence it can be concluded that the Malaysia Shari’ah equity market is 
efficient and the GCC Equity Shari’ah markets are not informationally efficient but 
are fractionally co-integrated during the study period.

The tenth paper delivers an in-depth discourse on how justice can be operationalized 
in different Islamic financial institutions to achieve the objectives of Islamic moral 
economy. Currently, there is a trend of financial institutions claiming to be Shari’ah 
compliant, only to increasingly mimic the behavior of conventional financial 
institutions in terms of their impact on society. This paper proposes the development 
of new Islamic financial institutions to endogenize the concept of justice based on the 
teachings of the Qur’an and Sunnah. This will help bring about an ideal Islamic 
society based on equality, co-operation, and welfare. The overarching objective of 
such a society would be to promote economic development and the well-being of 
humanity, which could be accomplished through the establishment of 
non-banking-financial institutions such as Islamic social banking as well as zakah and 
Waqf-based institutions. The development of such institutions would also contribute 
to the financial inclusion of society.

Enjoy reading this issue!

M. Kabir Hassan, Editor
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Editor's Notes
The institution of Waqf in general, and cash Waqf in particular, has brought 
multidimensional economic benefits to many Muslim nations throughout Islamic 
history. Many essential services that would otherwise have been the economic 
responsibility of the state were provided to the citizens at no cost to the government. 
The cash Waqf makes charitable donations in a way that is advantageous for people 
across all social strata. Cash Waqf advances the objective of social welfare more 
quickly than general Waqf, as people can contribute to cash Waqf more easily and 
rapidly build up a collective fund. Cash Waqf acts as a helping hand for the poor by 
sharing some of the expenses of government, especially those that pertain to social 
safety net programs. By reducing government expenditures, cash Waqf also helps to 
reduce the interest rate. Thus, a cash Waqf-based system can decrease and even 
eliminate riba by providing vital services. Empirical evidence from countries all 
around the world demonstrates that cash Waqf significantly assists the government in 
economic development in a multitude of ways. 

First, individuals and institutions can create a cash Waqf fund corpus for 
rehabilitating poor, homeless, or physically handicapped people who are offered little 
to no support from the government.  Second, the cash Waqf can provide formal and 
informal education for orphans and the poor, sponsor development of proper 
education for skill development, support physical and vocational training, fund 
scholarships to deserving students, conduct da’wah activities, pay for religious 
education and research, and establish educational chairs.

Third, cash Waqf can be used to improve sanitary conditions among the rural and 
urban slum dwellers, who are underprivileged segments of society lacking access to 
basic health care services. An acute shortage of clean drinking water is a main cause 
of more than 200 diseases in Bangladesh. In rural areas, the government has taken 
only very limited initiatives to provide pure drinking water to poor people; cash Waqf 
has identified this this gap and established a fund to help fill it. Cash Waqf funds are 
also used to conduct research on contagious diseases, establish rural community 
clinics, provide free medical services, and distribute free medicine to the 
disadvantaged.

Fourth, cash Waqf can provide legal aid for a great variety of causes. It can be used to 
settle disputes and offer marriage assistance for poor girls. Newly converted Muslims 
can get support to cope with the transition process. Moreover, social welfare is not 
confined to the Muslim community; there are many projects to help non-Muslims 
who need financial, legal, and any other permissible assistance. Several cash Waqf 
funds are used for purposes that have a positive impact on overall social welfare, such 
as tree planting, urban beautification, developing public utility services, and 
discouraging anti-social activities. 

The first paper looks at Micro Enterprises (ME) in Indonesia, which account for 
55.86 million, or 98.9%, of the total enterprises in Indonesia. They employ more 
than 90% of the workforce, but almost none of them graduate from Micro to Small 
Enterprises (SEs). This study creates a graduation model and analyzes the 
determinants of ME graduation using field survey, Structural Equation Modeling 
(SEM), and Strategic Assumption Surfacing and Testing (SAST) methods. The 
estimated SEM model shows that the main determinants of ME graduation are the 
Standard Operating Procedure and information technology, characteristics of the 
businesses, infrastructure and macroeconomic conditions, and family support. Other 
important determinants include the visionary, entrepreneurship, and business 
experience of the owner as well as the presence of skilled human resources. Most 
MEs and SEs do not possess the key factors to succeed and graduate. Religious 
Islamic characteristics do not emerge as the key success factors of ME graduation, 
although they are necessary factors for fostering spiritual uplift, trustworthiness 
(amanah), and truthfulness (shiddiq). SAST results show that the most important 
policies needed by MSEs relate to price stability and infrastructure, capital support, 
business methods and costs of doing business, strategic location, financial access, 
raw materials, and the availability of appropriate technology. 

The second paper examines small and medium-sized enterprises (SMEs) in 
Bangladesh, which have been playing an increasingly crucial role in contributing to 
the country’s GDP. In 2012, Bangladesh Bank, the central bank, conducted a field 
survey to determine the impact of a huge expansion of loans in 2010. The results of 
that survey indicate that small-sized and/or manufacturing enterprises contribute the 
most to productivity and employment.  However, when analyzing the efficiency of 
SMEs with a distinction between financing from conventional or Islamic banks, we 
find almost the same technical efficiency under the two types of 
banks—conventional (0.241) and Islamic (0.243). This analysis is carried out using 
Data Envelopment Analysis (DEA) with a subsample of 283 enterprises from the 
Bangladesh Bank survey data for the period 2009-2011, with one output variable 
(sales) and four input variables (capital, loans, expenditure, and manpower). Some 
slight differences in the efficiency of SMEs financed under each bank type are 
observed while considering the size, sector, and region of production. These slight 
differences arise from concessional lending, access to finance, and monitoring and 
supervision.

The third paper investigates the disclosure of Fatwa and Shari’ah resolutions by the 
Shari’ah boards of  Islamic banks in UAE on their web portals. The disclosure of 
Fatwa and Shari’ah resolutions is recommended by the Standards of Accounting 
and Auditing Organization of the Islamic Financial Institutions (AAOIFI) and the 
Islamic Financial Services Board (IFSB), which are the highest international 
regulatory authorities on 

Islamic financial services. The thirteen banks selected for the study include two local 
conventional banks with Islamic windows and three multinational conventional banks 
with Islamic windows. The remaining eight banks are local full-fledged Islamic banks. 
Web portals have become popular among financial institutions for a variety of 
reasons, the main reason being the competitive advantage that they offer by the 
provision of a single point of access to multiple banking services and products. 
However, this study finds that only one local and one multinational conventional bank 
with an Islamic window disclosed the Fatwas of their Shari’ah boards on their web 
portal. None of the full-fledged local Islamic banks disclosed their Fatwa and Shari’ah 
Resolutions on their web portals. This paper highlights an issue that has not received 
sufficient attention and proposes suitable solutions to the problems it identifies.

The fourth paper is about the branchless access point, or Alternative Delivery Channel 
(ADC), of Islami Bank Bangladesh Limited (IBBL). This paper examines the usage, 
challenges, and prospects of the ADC products offered by IBBL. Data are collected 
from secondary sources only, such as annual reports, published articles, conference 
papers, books, and banking websites. This study finds that the diffusion rate of IBBL’s 
ADC products, such as Online Banking, ATM Cards, SMS Banking, 
Internet-Banking, Mobile-Cash, Electronic Fund Transfer, and Real Time Gross 
Settlement, is growing. The findings also reveal the presence of huge risks and 
insecurity because network failure, money laundering, and terrorist financing are 
involved in the automated banking system. The concluding remarks present a suite of 
measures that can be taken to help ensure that banks confront these risks and 
challenges successfully, such as complying with ICT rules and regulations, not 
depending on a single switch to transact data, introducing chip cards instead of 
magnetic stripes, adopting EMV and encryption techniques, employing skilled IT 
committees, and having increased internet bandwidth availability.

The fifth paper states that Islam guides us in poverty alleviation based on the 
principles of justice and equitable distribution of wealth. Islam provides practical 
guidelines for economic problems through both market and non-market mechanisms. 
Islamic finance provides a model that identifies individual differences among people 
not only from the perspective of equitable opportunities for all but also from providing 
other means for addressing economic problems.  This presentation takes a deep dive 
into “Waqf” as a rewarding economic system. I present an alternative view of Waqf 
integrating it as a component of the traditional economic system. I explain how Waqf 
increases aggregate consumption, expenditure, and expand national income. A 
cross-country review of current state of Waqf practices is included for comparative 
analysis. It helps to grasp a complete understanding of challenges and issues in Waqf 
globally. Lack of trust in Waqf managers and institutions is the key factor why, 
despite being the best social capital model, the practice of Waqf is relatively low in 

Muslim majority countries. Evidence is there that in many cases financial greed takes 
over the financial objective creating a fear of permanent loss among the endowers. 
Moreover, investments of Waqf fund are not well diversified and not invested 
properly to generate income to support waqf assets. To get the most out of Waqf asset, 
strategic alignments of Waqf funds and stakeholders are necessary at the institutional 
level. In the final section of this presentation, I suggest a comprehensive legal 
framework that adequately addresses major financial, agency, and governance issues 
pertaining to Waqf. A Waqf friendly legal environment coupled with preferential tax 
treatment for the endowed funds is crucial in achieving the intended goal of Islamic 
finance through Waqf as its vehicle.

The sixth paper assesses Employees’ Provident Fund (EPF) investors’ knowledge, 
experience, and behavior towards investing in Islamic and conventional unit trusts in 
Malaysia. This study utilizes survey data, with 110 responses being collected through 
surveys among government and private employees residing in the Klang Valley area. 
Using Statistical Package for the Social Sciences (SPSS), it is found that the majority 
of respondents have sufficient knowledge about both Islamic and conventional unit 
trusts, while they have more experience with the Islamic unit trust compared to the 
conventional. Regarding behavior, most respondents relied heavily on various sources 
of information to make the decision to invest in the Islamic unit trust. The results of 
this research offer significant proof that knowledge about both Islamic and 
conventional unit trusts is relevant in making decisions for future financial planning. 

The seventh paper investigates private charitable giving behavior using data from 
respondents in Karachi, Pakistan. This paper explores the extent, modes, and channels 
of private charitable giving. The descriptive results highlight the importance of the 
institution of family, both for the deployment of charitable funds and also for finding 
suitable targets for charitable giving. The findings indicate that religious motives offer 
the strongest motivation for charitable giving and that this does not conflict with 
humanistic motives. The respondents identify lack of trust, small size of donations, 
inability to verify activities of charities, and difficulty in ensuring privacy as the major 
obstacles to charitable giving. This paper recommends that cash Waqf can provide an 
effective basis of channeling charitable funds in the private non-profit sector, given 
the high prevalence of voluntary giving in the form of cash throughout the year and 
the existing trust deficit between people and the public Zakat agency.

The eighth paper addresses a long-standing criticism of various Shari’ah screening 
methodologies implemented by Islamic index providers. This study aims to provide 
evidence derived from the Islamic sources (Qur’an and Sunnah) to offer a potential 
solution for the harmonization of Shari’ah screening methodologies. The Qur’an 
contains persuasive evidence that the most righteous and fair judgment is provided 
when the only factors that are considered are the entirely endogenous ones. This study 

adheres to the essence of the ayah (Al-Baqarah: 275) and further emphasizes the 
importance of using a screening methodology that supports the main notions of 
Islamic finance as a whole. It advocates for the potential harmonization of Shari’ah 
screening methodologies in a way that encourages the participation of Muslim 
investors by increasing awareness and confidence regarding stock investments. This 
paper fulfils a much-identified need to study how Shari’ah screening methodologies 
can be derived from the Islamic sources, yet is based on “outside-the-box” thinking.

The ninth paper analyzes the presence of informational efficiency and memory 
dependence in Malaysia and Gulf Cooperation Council (GCC) Shari’ah equity 
markets using daily stock returns for the period of January 1, 2009 to June 31, 2017. It 
employs both traditional and advanced approaches of determining the informational 
efficiency and fractional co-integration of the Shari’ah equity markets. The results of 
the efficiency test show that the Shari’ah equity market of Malaysia is highly efficient 
while the GCC Shari’ah equity markets lacked efficiency in terms of its past 
information prevailing in the market. The results of the integration test clearly convey 
the presence of short and long memory dependence in the returns of GCC Shari’ah 
indices. Hence it can be concluded that the Malaysia Shari’ah equity market is 
efficient and the GCC Equity Shari’ah markets are not informationally efficient but 
are fractionally co-integrated during the study period.

The tenth paper delivers an in-depth discourse on how justice can be operationalized 
in different Islamic financial institutions to achieve the objectives of Islamic moral 
economy. Currently, there is a trend of financial institutions claiming to be Shari’ah 
compliant, only to increasingly mimic the behavior of conventional financial 
institutions in terms of their impact on society. This paper proposes the development 
of new Islamic financial institutions to endogenize the concept of justice based on the 
teachings of the Qur’an and Sunnah. This will help bring about an ideal Islamic 
society based on equality, co-operation, and welfare. The overarching objective of 
such a society would be to promote economic development and the well-being of 
humanity, which could be accomplished through the establishment of 
non-banking-financial institutions such as Islamic social banking as well as zakah and 
Waqf-based institutions. The development of such institutions would also contribute 
to the financial inclusion of society.

Enjoy reading this issue!

M. Kabir Hassan, Editor
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